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TAMIL NADU AFFAIRS & STATE GOVERNANCE

1. Tamil Nadu Constitutes Revenue Augmentation Commaittee

News Event: The Tamil Nadu Government has constituted a high-level
Revenue Augmentation Committee headed by Montek Singh Ahluwalia
(former Deputy Chairman of the Planning Commission and member of the
PM's Economic S e

Advisory Council).

e v Monte
Members: K.P. !

Krishnan h .
(NCAER/CPR), Arbind A

Modi  (Tax  Policy 'pUty C al
Expert), Najib Shah

(former CBEC
Chairman), M.A.
Siddique (ACS,

Finance), and M. m e

Suresh Babu (Director,
MIDS).
Terms of Reference (ToR):

Suggest sustainable measures to augment State Tax Revenue (SOTR) and
Non-Tax Revenue.

Improve tax compliance, plug systemic leakages, and curb evasion through
structural and technological reforms.

Rationalise tax rates, fees, exemptions, and identify underutilised revenue
sources (e.g., PSUs dividends, land/asset monetisation, user charges).
Recommend policy changes for revenue from alcohol (TASMAC/Excise).

TNPSC GROUP 1 MAINS ANALYSIS: State Finances & Fiscal Policy (-
Indian Economy & TN Economy)

Context: Follows the White Paper on Tamil Nadu State Finances released
earlier.

Key Challenges in State Finances: High revenue deficit, growing debt-to-GSDP
ratio, and heavy commitment to welfare expenditure.

Core Components of State's Own Tax Revenue (SOTR): SGST, State Excise
Duty, Stamps and Registration Fees, and Motor Vehicle Tax.

Strategic Importance: Enhancing non-tax revenue and plugging tax leakage
create the necessary fiscal space for capital expenditure without over-
borrowing.
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2. Madras HC Strikes Down Compassionate Appointments for Stampede
Victims

News Event: The Madurai Bench of the Madras High Court allowed a batch of
PILs and struck down Government Orders (GOs) granting government jobs to
the family members of the Karur stampede victims (which occurred during a
political roadshow).

Judicial Observation:

Public employment is not a largesse to be

distributed by the State; it must be earned and NDIAN EXPRESS
granted in accordance with statutory guidelines

and constitutional provisions. Madurai Bench of Madras HC
Granting direct employment bypasses thousands cit,f,';ﬁigﬁ‘.’."&i?:bi'fo"ﬂ:%f
of eligible candidates on official wait-lists waiting Karur stampede victims
for compassionate grounds in  various < ¥

departments.

The State can exercise executive powers under
Article 162, but such powers remain constrained
by constitutional boundaries.

Alternative Suggestion: The Court suggested skill
development, entrepreneurship training, and
financial aid rather than distributing public jobs. e

TNPSC GROUP 1 MAINS ANALYSIS: Constitutional Law & Public
Employment (Indian Polity)

Article 14 (Equality before Law): Arbitrary distribution of public jobs violates
equal protection and fairness.

Article 16 (Equality of Opportunity in Public Employment): Compassionate
appointment is an exception limited to government servants who die in
harness to prevent immediate penury of their dependent families.

Article 162: Executive power of the State is co-extensive with legislative
powers but cannot override fundamental rights or statutory recruitments.

3. Ban on Transport of Rough Stones to Neighbouring States

News Event: The TN Government imposed an immediate three-month ban on
the transportation of rough stones, boulders, and aggregates to other States
(except Puducherry and Karaikal).

Regulatory Mechanism: Amended the Tamil Nadu Prevention of Illegal Mining,
Transportation and Storage of Minerals and Minerals Dealers Rules, 2011 by
inserting Rule 3(A).

Reasons cited by Government:
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. Demand-Supply Mismatch: Rapid urbanisation and infrastructure expansion
in TN require steady supplies; local quarry production is insufficient to meet
state demand if diverted elsewhere.

. Ecological Damage: Inter-state transport fuels unscientific/illegal quarrying
beyond permissible depths, degrading local ecology and depleting
groundwater.

. Infrastructure Strain: Overloaded heavy trucks damage local rural roads and
create severe traffic bottlenecks.

TNPSC GROUP 1 MAINS FACTS: Natural Resources & Environmental
Governance

Act: Mines and Minerals (Development and Regulation) Act, 1957.

Minor Minerals: Minor minerals (building stones, gravel, ordinary clay) fall
under the administrative and regulatory jurisdiction of State Governments.
Balancing Act: Sustainable mining practices vs. fast-paced infrastructure
growth.

4. Revenue & HR&CE Protections: Inam Lands and Temple Estates

News Event: HR&CE Minister S. Ramesh defended lifting the ban on land
registration for 471 specific survey numbers in Karur, clarifying that these
lands were titles granted under the Inam Abolition Act directly to individuals
and were never registered in temple names in revenue records (UDR or
Chitta).

Anti-Fraud Drive in Temple Lands:

Palani Pilot Project: A dedicated team of HR&CE and Revenue officials is
verifying all land titles belonging to the Dhandayuthapaniswamy Temple. This
pilot project will be extended across major temples in Tamil Nadu.

Madurai Trust Case: FIR registered against 19 individuals for fraudulently
registering 1.79 acres of land belonging to the Pudukottai Rajakumarar
Dakshinamurthy Durairaja Durairani Trust (which supports Madurai
Meenakshi Amman Temple).

TNPSC GROUP 1 BACKGROUND: History of Tamil Nadu & Land Reforms
()

Inam Lands: Historical land grants given by rulers to individuals (Devadasi,
pujaris, service providers) or religious institutions (Devadayam).

Inam Abolition Acts (Post-Independence): Enacted to abolish inam tenure and
grant Ryotwari Pattas to occupants/cultivators.

Key Primary Revenue Records in TN: UDR (Updating Registry), Chitta, and
Adangal.
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Section 78 of HR&CE Act: Empowers authorities to evict encroachers and
recovery arrears of rent from temple property lessees.

5. Water Resources Management: Monsoon Preparedness & Krishna
Water Inflow

City Water Rejuvenation: Water Resources Department (WRD) initiated a
major desilting and water-hyacinth clearing drive across the Cooum, Adyar,
Buckingham Canal, and Velachery/Narayanapuram lakes wusing NGO
partnerships (e.g., Exnora).

Krishna Water Supply: Chennai received an increased inflow of ~390 cusecs
of Krishna water from the Kandaleru-Poondi Canal (Uthukottai entry point)
following bilateral talks between TN and AP officials to combat low reservoir
levels during a deficient Southwest Monsoon.

TNPSC GROUP 1 BACKGROUND: Geography of TN & Inter-State River
Disputes ()

Telugu Ganga Project (1983 Agreement): Agreement between TN and Andhra
Pradesh to supply 15 TMC of drinking water to Chennai annually from Sri
Sailam /Kandaleru.

Major Chennai Supply Reservoirs: Poondi, Cholavaram, Puzhal (Red Hills),
Chembarambakkam, and Kannankottai Thervoykandigai.
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1. Public Examinations (Prevention of Unfair Means) Amendment Bill,

ANTI-PAPER LEAK BILL

Public Examinations (Prevention of Unfair
Means) Amendment Bill, 2026

KEY PROVISIONS

1.8tricter Jail Terms - 5-10 years imprisonment for offenders.

2.Higher Fines : Up to ¥50 lakh for individuals; ¥10 crore

for organised rackets

3. Fast-Track Courts - Trials to finish within 3 months of
chargesheet

4.Time-Bound Investigation — Probe must be completed within 2
months.

5.8ervice Providers: Up to 8-year debarment and ¥5 crore fine
or guilty agencies/officials.

Context: Union Government tabled the Public Examinations (Prevention of
Unfair Means) Amendment Bill, 2026 in Lok Sabha following widespread
protests over exam paper leaks (NEET-UG, etc.).

Salient Features of the Bill:

Strict penalties: Increases punishment up to 10 years imprisonment and fines
up to 1 crore for organized paper leak syndicates.
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Time-bound investigation and setting up of Specially Designated Fast-Track
Courts.

Establishes a centralized investigation framework/task force to address
organized examination crime.

TNPSC GROUP 1 MAINS ANALYSIS: Issue Governance & Social Justice

Division of Powers: Education is in the Concurrent List (Entry 25, 7th
Schedule).

Impact on Youth: Paper leaks destroy meritocracy, lead to economic distress,
and waste demographic dividend.

Administrative Reform: Reorganising testing agencies like NTA and
establishing end-to-end cybersecurity protocols in exam administration.

2. National Investment Policy for Urea (NIPU) 2026

Cabinet Approval: The Cabinet Committee on Economic Affairs (CCEA)
approved NIPU-2026 to boost domestic production of gas-based urea and
achieve self-reliance.

Key Policy Reforms:

Separation of fixed and variable manufacturing costs for higher transparency.
Introduction of a Return on Equity (RoE) band fixed between 12% and 16%.
Mitigation of foreign exchange risks by converting fixed costs into Indian
Rupees after four years.

TNPSC GROUP 1 ECONOMY ANALYSIS: Agriculture Economics &
Subsidies

Fertilizer Subsidy Structure: Urea is under statutory price control (MRPs set
by Government), while P&K fertilizers fall under Nutrient Based Subsidy
(NBS).

Total Subsidy Burden: Exceeds 2.17 lakh crore (Urea alone accounts for over
1.42 lakh crore).

Goal: Import substitution to reduce vulnerability to global natural gas price
volatility and geopolitical disruptions.

3. Supreme Court on Mass Protests and Police Regulations

Observational Guidance: CJI Surya Kant observed that the Right to Peaceful
Protest is constitutionally guaranteed.

Guidelines Under Consideration: SC indicates framing uniform guidelines for
police behavior during large-scale agitations to prevent police excesses, pellet
gun usage, and arbitrary detentions.
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CONSTITUTIONAL LAW PROVISIONS: Fundamental Rights & Judicial
Review

Article 19(1)(a) & 19(1)(b): Protects freedom of speech and right to assemble
peacefully without arms.

Article 19(2) & 19(3): Imposes "reasonable restrictions" on grounds of public
order, sovereignty, and integrity of India.

Doctrine of Proportionality: State action during crowd control must not exceed
what is strictly necessary to maintain order.

INTERNATIONAL AFFAIRS & RELATIONS

1. Geopolitical Crises: Strait of Hormuz and Red Sea Disruptions

Hormuz Tension: Iran reaffirmed military and administrative control over the
Strait of Hormuz, turning away vessels attempting to cross without
authorization.

Red Sea Bottlenecks: Houthi attacks on Saudi oil infrastructure reduced
commodity traffic through the Bab el-Mandeb strait to record lows.

GEOGRAPHY & INTERNATIONAL RELATIONS

Strait of Hormuz: Connects Persian Gulf with Gulf of Oman / Arabian Sea.
~20% of global petroleum consumption passes through it.

Bab el-Mandeb: Connects Red Sea with Gulf of Aden / Indian Ocean. Critical
for Suez Canal maritime trade routes.

Impact on India: Threatens crude supply, hikes freight & insurance costs, and
widens India's Current Account Deficit (CAD).

2. Sudan Civil War Dynamics

Military Update: The Sudanese Armed Forces recaptured a key 400-km
highway linking Khartoum to EI-Obeid from the paramilitary Rapid Support
Forces (RSF).

Humanitarian Impact: Over 200,000 deaths; created one of the world's largest
internal displacement and famine crises involving over 33 million people.

IMPORTANT EDITORIALS & OPINION ANALYSIS

EDITORIAL 1: "To Fix Unemployment, Fix the Economy First"
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Author: Arun Maira
Syllabus: TNPSC Group 1 Mains (Indian Economy & Socio-Economic Issues)

Key Thesis: Solving youth unemployment requires structural economic
reforms rather than merely altering higher education curriculums.
Comparative Model (India vs China): Both
nations face massive workforce absorption

demands. China invested heavily in Why Unemployment Matters
automation/Al but strictly regulated
corporate Al usage when youth Lower Spending + Slower Growth
unemployment hit 16.3%. Chinese courts 1 '
ruled that AI must liberate labor, not
illegally displace workers without |
retraining. India's economic growth exhibits |
low Employment Elasticity.

Core Recommendation: Shift state policy
focus from purely "Ease of Doing Business"
to "Ease of Living and Earning".

for the Entire Economy

EDITORIAL 2: "Why India's Youth
Compete Fiercely for Government Jobs"

yment low helps everyone!

* P

Keeping unemplo

Author: Dr. Shlpra ngam Families « Businesses « Nation

Syllabus: TNPSC Group 1 Mains (Labor
Market Economics & Employment)

The Core Employment Equation: India has ~300 million youth (aged 15-29),
but only 15 million (~5%) possess a regular salaried job with formal contracts
and social security.

Graduate Unemployment Crisis: Youth with higher education face the highest
unemployment rate at 22.7%.

Why Government Exams?: Government recruitment is seen as the only
transparent, merit-based pathway for first-generation graduates who lack
private-sector social capital.

Structural Deficit: Public investment has flowed heavily into physical
infrastructure rather than human infrastructure. India spends only 2.7% of
GDP on Education and 1.9% on Health.

EDITORIAL 3: "Beyond Compliance, India's Road to Cleaner Mobility"

Author: Kunal Shankar
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Syllabus: TNPSC Group 1 Mains (Environment, Science & Technology)

Topic: Corporate Average Fuel Efficiency (CAFE III) Norms for automakers.
Analysis of Regulations: Regulatory loopholes such as Carbon Neutrality
Factors (ethanol blends) and Super-Credits for strong hybrids lower the
effective stringency of CAFE targets.

Global Precedent: China requires automakers to meet both CAFE fuel
efficiency standards and New Energy Vehicle (NEV) credit quotas. Electric cars
accounted for 55% of China's new sales in 2025, compared to ~4% in India.
Conclusion: CAFE norms are not just environmental rules; they represent an
Energy Security & Macroeconomic Strategy to cut crude import reliance.

EDITORIAL 4: "Fixing Urban Water Woes in One Political Cycle"
Authors: Manish Dubey & K.V. Santhosh Ragavan (IIHS)
Syllabus: TNPSC Group 1 Mains (Urbanisation & Environment)

Current Crisis: Indian cities lose >30% of produced water as Non-Revenue
Water (NRW) due to leaks. Only ~27% of urban sewage is treated.
4-Point Action Plan:

. Alternative Water Harvesting: Integrate rainwater harvesting and treated
wastewater reuse.

. Manage Systemic Losses: Establish District Metered Areas (DMAs) and bulk
metering.

. Equitable Lifeline Tariffs: Implement block tariffs with cross-subsidies to
guarantee a basic minimum volume of water.

. Lifetime Costing: Evaluate projects based on long-term operations and climate
adaptation costs.

KEY QUICK FACTS FOR TNPSC PRELIMS

Fields Medal 2026: Winners are Hong Wang (3rd woman winner in 90 years),
Yu Deng, John Pardon, Jacob Tsimerman (Science & Tech / World Awards).
World Hepatitis Day: Observed on July 28. Theme focuses on early screening
and vaccination for Hepatitis B & C (Health & Disease Awareness).

UNESCO World Heritage Site: Sarnath declared India's 45th UNESCO World
Heritage Site (Indian Art & Culture).

PGA 3M Open 2026: Won by Jackson Koivun (Sports & Youth Affairs).
Commonwealth Games 2026: Gyaneshwari Yadav & Raja Muthupandi won
Silver Medals in Weightlifting. Anahat Singh won World Junior Squash title
(Sports Current Affairs).
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ANTI-PAPER LEAK BILL

Public Examinations (Prevention of Unfair
Means) Amendment Bill, 2026

KEY PROVISIONS

1.8tricter Jail Terms - 5-10 years imprisonment for offenders.

2.Higher Fines : Up to ¥50 lakh for individuals; ¥10 crore

for organised rackets

3. Fast-Track Courts — Trials to finish within 3 months of
chargesheet

4.Time-Bound Investigation - Probe must be completed within 2
months.

5.8ervice Providers: Up to 8-year debarment and ¥5 crore fine
or guilty agencies/officials.
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