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TAMIL NADU STATE AFFAIRS & POLICY
ANALYSIS

1. Tamil Nadu Public Finance: Maiden Budget & Fiscal Mobilization
Strategy

Context: Analysis of the Tamil Nadu State Budget, fiscal indicators, new
welfare initiatives, and revenue augmentation strategies.

Core Economic & Fiscal Indicators:

Fiscal Deficit & Revenue Position: The
State’s financial condition shows severe stress
with high net borrowing proposed at e
approximately ¥1.21 lakh crore. The Finance
Minister noted that the state treasury is e
burdened with high debt and sub-optimal
revenue streams, requiring at least two years
for fiscal stabilization.

&

How one rupee is mobilised

Revenue Augmentation Committee: The  ° State’s OwnTax Revenue - 43.5%

. . ¢ Share in Central Taxes - 11.9%
government has constituted a high-level expert .~ .~
committee headed by veteran economist O RUSPITHoRt — B.5%

Montek Singh Ahluwalia to recommend e State’s Own Non-Tax Revenue - 5.3%
strategies for resource mobilization and ¢ Recoveryof Loans and Capital

. . i — 0,
curbing expenditure leakages. Bereipte= 010

Fiscal Federalism Proposal: Reference to former Finance Secretary K.
Shanmugam's proposal advocating that the Centre share the Personal
Income Tax base with States on a 50:50 ratio, or allow States to levy a top-
up tax to enhance fiscal autonomy and reduce dependence on central grants-
in-aid.

Key Policy Announcements & Hits/Misses:

Key Schemes & Policy High-Budget Welfare

Category Measures Announced & . Structural
Commitments
Education & + K. Kamaraj Residential Focus on  public

Youth School Scheme school infrastructure
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Agriculture
Rural Support

Industrial
Energy
Infrastructure
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Key Schemes & Policy
Measures Announced

e Super Clean Super
Campus Scheme (covering
10,000 schools)

* Bicycles, helmets, and
water bottles for 5.32 lakh
Class XI students

* Free Milch Cows
Scheme: 10,000 rural
women to benefit annually

to counter climate shocks
(Super El Nino)

e Crop Loan Waiver:
Expanded to cover loans
up to %2.75 lakh regardless
of landholding size
(Estimated combined
outlay with power subsidy:
%17,480 crore)

. Space Industrial
Investment Zone: Set up

in Thoothukudi and
Tirunelveli districts
20,000 public EV-

charging stations wunder
Public-Private Partnership
(PPP)
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High-Budget Welfare
& Structural
Commitments

and hygienic learning

environments.
Strategic push
towards rural asset
creation and
agricultural debt
relief.

Regional industrial
decentralization and
green energy
infrastructure.
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Key Schemes & Policy
Measures Announced

e Smart electric meters for
domestic consumers in
Chennai

e Annan Seer Scheme: 8-
gram gold coin and silk sari
for women beneficiaries

e l-gram gold ring for
infants born in government
hospitals

* Free electricity extended
up to 200 units (from 100)
for bi-monthly
consumption under 500
units
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High-Budget Welfare
& Structural
Commitments

High social welfare
outlay targeted at
women and infants.
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2. Delimitation Conflict & Federal Representation

o Context: Tamil Nadu Chief Minister convened a meeting of Members of
Parliament (MPs) across political parties to formulate a unified State response
to the proposed national delimitation exercise.

. Key Resolutions Passed:

%uuuulnguﬁ BABKGR““NBJ “{f‘m

LOK SABHA SEATS ARE PRESENTlY BASED
" RFEDERALSTRUCTIREBUTA 'augsss:zas;sﬂ% Ao
COMPARATIVELY STRONG CENTRE. THAT SUCCESSFULLY CONTROLLED

o FEDERALISM MEANS DIVISION OF POWERS " -aT N GROWTH.

BETWEEN THE UNION AND THE STATES,  © FINANCE COMMISSION TRANSFERS ARE

WITH BOTH LEVELS HAVING MEANT TO REDUCE REGIONAL INEQUALITY
CONSTITUTIONALLY DEFINED ROLES. ﬁ}’c',‘.‘[',’,'%'ﬂﬁ,‘,'{';'.‘fs'}ﬁ?{'é'""‘s FRe
* SRR B |+ e —

CONSULTATION, ACCOMMODATION, AND ’
RELATIVELY STRONGER THAN THE STATES. | CONSULTATION, AGC(

o STATES DIFFER SHARPLY IN POPULATION o gﬁﬁ%’lﬁﬁ“ﬁ"&f&ﬂ%’ﬁ %Eﬁ{,'ﬂrﬁ',?{‘ﬁ}fé
gﬁ%}'ﬁ FTE& 'é.',%‘,’.‘.{i},'ﬂ,‘,, ‘E,‘.'.',‘“"'“ SPONSORED SCHEMES, AND INSTITUTIONAL
WELFARE NEEDS. J CONSULTATION HAVE REVIVED CONCERNS

o Freeze at Status Quo: Demanded maintaining the existing total strength of
the Lok Sabha at 543 seats and retaining the current state-wise seat
allocations.
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Opposition to Population-Based Reapportionment: Expressed concern
that delimitation based on recent demographic figures would unfairly penalize
southern states like Tamil Nadu that successfully implemented national
Population Control and Family Planning policies.

State Assembly Resolution: Proposed passing a unanimous resolution in
the Tamil Nadu Legislative Assembly opposing any Constitutional
Amendment Bill seeking to alter electoral representation based on population.

3. Agricultural Policy, Women’s Land Rights & Food Systems

Context: Valedictory session of the two-day national conference held at the
M.S. Swaminathan Research Foundation (MSSRF), organized against the
backdrop of the UN International Year of the Woman Farmer.

Key Focus Areas:

Legislative Framework for Land Rights: The State government announced
ongoing policy evaluation to incentivize women’s land ownership and
formalize legal land rights for women farmers in rural Tamil Nadu.

Nutrition & Value Chains: Mainstreaming gender-responsive interventions
across agricultural supply chains, focusing on protein-rich diets, traditional
millets, and women-led agricultural enterprises.

4. Hydrology & Inter-State Water Management: Krishna Water Inflow
Context: Entry point of the Kandaleru-Poondi canal recorded an inflow of
nearly 464 cusecs of Krishna water into Tamil Nadu.

Key Details:

Telugu Ganga Agreement: Multi-state agreement among Andhra Pradesh,
Telangana, Maharashtra, and Tamil Nadu to supply 15 TMC of drinking water
annually to Chennai from the Krishna River.

Crucial Aid amid Deficit: Rain deficit in catchment areas of Tiruvallur and
Kancheepuram districts exceeds 25% during the current Southwest
Monsoon. Storage in major Chennai reservoirs (Poondi, Red Hills,
Cholavaram, Chembarambakkam, Kannankottai Thervoy Kandigai) stands at
~44%.

5. Social Justice & Judiciary: Transgender Welfare & Temple Rights
Taluk-Level Transgender Rehabilitation Scheme:
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Court Order: Madras High Court (Madurai Bench) directed the Chief
Secretary of Tamil Nadu to submit a compliance report regarding the
formulation of a comprehensive Taluk-level Rehabilitation Scheme for
transgender persons.

Objective: Creation of sustainable self-employment avenues, livelihood
security, skill development, and overcoming historical socio-economic
exclusion.

Historical Perspective: The People's Sanctum Book Release:

Theme: Tracing the history of temple entry movements in South India,
highlighting the role of social reform movements (Dravidian movement,
Vaikom Satyagraha, Travancore Princely State reforms).

Constitutional Aspect: Reaffirming that the right to worship without

discrimination based on caste or gender is rooted in fundamental
constitutional rights (Articles 14, 15, 17, and 25).

NATIONAL AFFAIRS & GOVERNANCE

1. Electoral Reforms: Special Intensive Revision (SIR 3.0)

Context: Third phase of the Special Intensive Revision (SIR 3.0) of electoral
rolls conducted by the Election Commission of India (ECI) across 16 States
and 3 Union Territories.

Key Findings & Data Analysis:
Draft Lists Coverage: Draft rolls published for 12 States, covering an
electorate of 13.77 crore voters.

Electoral Deletions: Over 1.58 crore names (11.51%) removed on account
of Absent, Shifted, or Dead (ASD) voters.

SIR 3.0 Electoral Deletion Highlights:
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Metric

Highest Absolute Deletions

Highest Proportion (%)
Deletions

Lowest Proportion (%)
Deletions
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States & Data

* Andhra Pradesh (44.89 lakh)
* Jharkhand (43.62 lakh)
* Haryana (33.83 lakh)

e Dadra & Nagar Haveli / Daman
(29.64%)

* Arunachal Pradesh (29.09%)
* Haryana (16.38%)
* Mizoram (5.2%)

» Sikkim (8.0% / 37,724 voters)

2. Internal Security & Regional Integration: Reopening of Manipur

Highways

Context: Manipur State Government announced the immediate reopening of
National Highways (NH-2 / NH-37) for unimpeded traffic movement, alongside

resuming public bus services
(Nagaland).

Background & Dynamics:

between Imphal (Manipur) and Kohima
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Strategic economic arteries were blocked
due to ethnic clashes between Kuki-Zo,
Meitei, and Naga groups since May 2023.

The reopening marks a major step toward
restoring supply chains, lowering prices of g
essential commodities, and
institutionalizing inter-community dialogue #
in vulnerable border states. =
Manipur reopens National.
3. Urban Infrastructure Engineering: Highways for free movement,
CMRL Phase 2 Elevated Alignment imphal-Dimapur bus service
Context: Chennai Metro Rail Limited
(CMRL) executed a unique engineering task
on Corridor 5 (Madhavaram to
Sholinganallur) by designing an elevated
alignment passing perpendicularly directly over the roof of the existing
Adambakkam MRTS station.

toresume

Engineering Innovations:

Steel Composite Girders: CMRL became the first Indian metro network to
deploy 56-meter curved steel composite girders over an operational railway
line.

Height & Clearance: Constructed at a height of 20 meters above ground level
to avoid land acquisition in densely populated residential pockets.

INTERNATIONAL RELATIONS & GLOBAL
ECONOMY

US Sanctions Act (Lindsey Graham Act 2026) & Threat to Indian Energy
Imports

Context: The US Senate passed the bipartisan Lindsey O. Graham
Sanctioning Russia and Iran Act of 2026 targeting energy revenues used to
finance military conflicts.

Key Provisions & Criteria:
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Automated Tariff Provision: Imposes a 100%
tariff on goods imported into the US from
countries that meet specified criteria after 30
days of enactment.

Applicability to India: Applies to the top 5
volume importers of Russian crude oil or
natural gas during the preceding 12 months.
China and India are currently the world's top
two buyers of Russian crude.

Import Volume Scale: Russian crude IN THE HEADLINES
accounted for over 40% of India's imports in U.S. Senate Passes Russia

May 2026 and over 50% in June 2026. Sanctions Bill, India Faces
100% Tariff Threat

Strategic Challenges for India:

Energy Security vs. Trade Risk: Scaling back Russian crude reliance within
30 days is difficult due to transit constraints in the Strait of Hormuz.

Secondary Tariffs: Adding a 100% tariff on top of the existing baseline tariff
regime would severely affect Indian export competitiveness in key markets.

TNPSC MAINS EDITORIAL & FOCUS ESSAY
ANALYSES

EDITORIAL FOCUS 1: Fiscal Consolidation vs. Welfare Commitments in
Sub-National Budgets
Structural Fiscal Vulnerabilities:

Over-reliance on Debt: Sub-national governments face rising net
borrowings, leaving minimal room for capital creation after meeting debt
servicing obligations.

GST Regime Constraints: Post-GST implementation, States have limited
statutory avenues to introduce state-level taxes, restricting independent tax
base expansion.
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Non-Targeted Subsidies: Blanket credit waivers and untargeted utility
concessions strain public finances, diverting funds away from long-term
capital formation.

Strategic Solutions:

Income Tax Base Redistribution: Implementing recommendations like K.
Shanmugam’s model to share the personal income tax base on a 50:50 ratio
or permit state top-ups.

Targeted Welfare Alignment: Shifting from broad-based subsidies to
targeted distress-based support to preserve public funds for social
infrastructure like education and rural assets.

EDITORIAL FOCUS 2: Delimitation, Federal Balance, and the
Demographic Dilemma
Institutional Issues:

Demographic Asymmetry: Southern states reduced total fertility rates (TFR)
below replacement levels decades ahead of northern states. Reapportioning
seats purely on raw population shifts power toward states with higher
population growth.

Federal Disincentive: Apportioning legislative seats strictly by headcounts
creates a governance paradox, effectively penalizing states for succeeding in
national family welfare goals.

Strategic Solutions:

Status Quo Seat Freeze: Extending the freeze on parliamentary seat
allocation at the current 543-seat distribution.

Multi-Factor Allocation Formula: Introducing composite indices
(incorporating Human Development Index performance, governance
outcomes, and TFR reduction) alongside population metrics.

Bicameral Strengthening: Expanding Rajya Sabha authority to ensure equal
state representation, protecting smaller or demographic-stabilized states from
legislative marginalization.
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QUICK REVISION SHEET & FACTUAL
SNAPSHOTS
1. High-Yield Prelims Indicators
TOPIC KEY PRELIMS FACT / STATISTIC
SIR 3.0 Deletion Absolute: Andhra Pradesh (44.89 lakh);
Leader Proportion: Dadra & Nagar Haveli (29.64%)
Montek Singh  Formed by TN Govt for Revenue Augmentation

Ahluwalia Panel and Fiscal Optimization

Established in Thoothukudi and Tirunelveli
districts, Tamil Nadu

Space Industrial
Investment Zone
US Sanctions Bill

Lindsey Graham Act - Threatens 100%

(2026)

Telugu Ganga Canal
Inflow

National Deworming
Campaign

Engineering
Milestone

secondary tariffs on Russian oil buyers

~464 cusecs received via Kandaleru-Poondi
Canal for Chennai drinking water

Target: 2.06 crore children/adolescents &
52.44 lakh women using Albendazole

CMRL Phase 2: First use of 56m curved steel
composite girders over MRTS tracks

2. Core Constitutional & Legal Index
e Article 82 & Article 170: Delimitation of Parliamentary and Assembly
constituencies following census operations.

o Article 324: Electoral superintendence, direction, and roll maintenance by
ECI.
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Article 25 & 26: Freedom of conscience and right to manage religious affairs
(Temple Entry Jurisprudence).

Representation of the People Act, 1950 (Section 22/23): Statutory rules
governing additions, corrections, and deletions in electoral rolls.

Tamil Nadu Fiscal Responsibility Act (TNFR Act): Statutory limits on fiscal
deficit (3% of GSDP) and targeted debt-to-GSDP ratios.
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